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Independent auditor’s report
To the Management of RHB Bank Berhad

My opinion

In my opinion, the financial statements present fairly, in all material respects, the financial position of
RHB Bank Berhad - Bangkok Branch (the Bank) as at 31 December 2024, and its financial performance
and its cash flows for the year then ended in accordance with Thai Financial Reporting Standards
(TFRS).

What | have audited
The Bank's financial statements comprise:

e the statement of financial position as at 31 December 2024;

¢ the statement of profit or loss and other comprehensive income for the year then ended;

« the statement of changes in head office’s equity and other branches under the same entity for
the year then ended;
the statement of cash flows for the year then ended; and

¢ the notes to the financial statements, which include material accounting policy information and
other explanatory information.

Basis for opinion

| conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities under
those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of my report. | am independent of the Bank in accordance with the Code of Ethics
for Professional Accountants including Independence Standards issued by the Federation of Accounting
Professions (TFAC Code) that are relevant to my audit of the financial statements and | have fulfilled
my other ethical responsibilities in accordance with the TFAC Code. | believe that the audit evidence
| have obtained is sufficient and appropriate to provide a basis for my opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with TFRS, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Bank or to
cease operations, or has no realistic alternative but to do so.

PricewaterhouseCoopers ABAS Lid.
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Auditor’s responsibilities for the audit of the financial statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with TSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with TSAs, | exercise professional judgement and maintain professional
scepticism throughout the audit. | also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Bank’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Bank’s ability to continue as a going
concern. If | conclude that a material uncertainty exists, | am required to draw attention in my
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained
up to the date of my auditor’s report. However, future events or conditions may cause the Bank
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

| communicate with management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
| identify during my audit.

PricewaterhouseCoopers ABAS Ltd.
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Sinsiri Thangsombat

Certified Public Accountant (Thailand) No. 7352
Bangkok

25 April 2025



RHB Bank Berhad - Bangkok Branch
Statement of Financial Position
As at 31 December 2024

Wong Kee Poh
Chief Executive Officer

Assets

Cash

Interbank and money market items, net
Derivative assets

Investments, net

Loans to customers and accrued interest receivables, net
Properties foreclosed, net

Leasehold improvements and equipment, net
Right-of-use assets, net

Intangible assets, net

Deferred tax assets, net

Other assets

Total assets

The accompanying notes are an integral part of the financial statements.

RHB Bank Berhad, Thailand

2024 2023

Notes Baht Baht
13,929,693 4,123,489

6 845,950,147 2,973,770,383
7 5,144,522 50,375,358
8 10,218,133,139 8,655,673,233
9 6,569,511,551 7,926,576,010
11 1,082,417,355 1,189,357,976
12 28,327,595 33,155,989
13 46,848,051 46,187,157
14 25,508,104 25,099,475
15 57,033,896 55,775,671
16 77,298,840 62,780,887

18,970,102,893

21,022,875,628




RHB Bank Berhad - Bangkok Branch
Statement of Financial Position (Cont'd)
As at 31 December 2024

Wong Kee Poh
Chief Executive Officer

RHB Bank Berhad, Thailand

2024 2023
Notes Baht Baht
Liabilities and Head Office’s equity and balances
with other branches under the same entity
Liabilities
Deposits 17 5,859,612,827 7,312,507,861
Interbank and money market items 18 10,962,786,320 10,846,340,354
Demand liabilities 4,694,053 872,470
Derivative liabilities 7 5,675,856 18,700,582
Lease liabilities 46,096,602 44,124,319
Provisions 19 30,170,469 26,287,594
Other liabilities 20 214,682,173 176,328,975
Total liabilities 17,123,718,300 18,425,162,155
Head Office’s equity and balances with other
branches under the same entity
Fund remitted into Thailand for maintaining
assets under law 22 5,632,977,796 4,976,677,796
Net balance of inter-office accounts with Head Office
and other branches under the same entity 44,050,037 68,385,427
Others component of accounts with head office
and other branches under the same entity (949,746) (111,264,277)
(Deficits) Retained earnings (3,829,693,494) (2,336,085,473)
Total Head Office’s equity and balances with
other branches under the same entity 1,846,384,593 2,697,713,473
Total liabilities and Head Office’s equity
and balances with other branches under
the same entity 18,970,102,893 21,022,875,628

The accompanying notes are an integral part of the financial statements.




RHB Bank Berhad - Bangkok Branch
Statement of Profit or Loss and Other Comprehensive Income

Wong Kee Poh

hief Executive Officer

For the year ended 31 December 2024

RHB Bank Berhad, Thailand

2024 2023
Notes Baht Baht
Interest income 28 591,835,560 596,112:1312
Interest expense 29 (475,672,427) (354,958,746)
Net interest income 116,163,133 241,153,366
Fees and service incomes 9,019,500 16,122,541
Fees and services expenses (1,135,324) (953,210)
Net fee and service income 30 7,884,176 15,169,331
Net gain on financial instruments measured at fair value
through profit or loss 31 42,706,558 52,700,235
Net gain (loss) on investment 8 2,280,444 (817,118)
Other operating income 453,434 2,112,806
Total operating income 169,487,745 310,318,620
Other operating expenses
Employee expenses 117,009,536 122,417,569
Premises and equipment expenses 56,473,260 55,676,090
Taxes and duties 18,354,350 23,141,616
Others 186,452,567 45,866,225
Total other operating expenses 378,289,713 247,101,500
Expected credit losses 32 1,316,401,466  2,937,006,211
Loss before income tax (1,525,203,434) (2,873,789,091)
Income tax income (expense) 33 29,359,501 (7,572,980)
Net loss for the year (1,495,843,933) (2,881,362,071)
Other comprehensive income (expense)
Items that will not be reclassified subsequently to profit or loss
Remeasurements of post-employment benefit plans 19 2,794,890 2,406,208
Income tax on items that will not be subsequently
reclassified to profit or loss 15 (558,978) (481,242)
Total items that will not be reclassified
subsequently to profit or loss 2,235,912 1,924,966
Items that will be reclassified subsequently to profit or loss
Gain (loss) on debt instruments classified at fair value
through other comprehensive income 8 137,711,489 (62,117,771)
Income tax relating to item that will be reclassified
subsequently to profit or loss 15 (27,542,298) 12,423,555
Total items that will be reclassified subsequently
to profit or loss 110,169,191 (49,694,216)
Total other comprehensive income (expense), net of tax 112,405,103 (47,769,250)

Total comprehensive expense for the year

The accompanying notes are an integral part of the financial statements.

(1,383,438,830)

(2,929,131,321)




RHB Bank Berhad - Bangkok Branch

Statement of Changes in Head Office’s Equity and Other Branches Under the Same Entity

For the year ended 31 December 2024

Wong Kee Poh
chief Executive Officer

Opening balances as at 1 January 2023
Decrease during the year
Transfer to Fund remitted into Thailand
Net loss for the year
Unrealised loss on changes in
investments in debt instruments measured at FVOCI
Remeasurements of provision for employment benefit plan
Income tax relating to other component of
other comprehensive income for the year

Closing balances as at 31 December 2023

Opening balances as at 1 January 2024
Decrease during the year
Transfer to Fund remitted into Thailand
Net loss for the year
Unrealised gain on changes in
investments in debt instruments measured at FVOCI
Share-based payment
Remeasurements of provision for employment benefit plan
Income tax relating to other component of
other comprehensive income for the year

Closing balances as at 31 December 2024

The accompanying notes are an integral part of the financial statements.

Fund remitted

Net balance of
inter-office accounts

Other component
of balance of

RHB Bank Berhad, Thailand

into Thailand with Head Office inter-office (Deficits)

for maintaining and other branches accounts with the Retained
assets under law under the same entity same entity earnings Total
Note Baht Baht Baht Baht Baht
2,290,000,000 113,506,795 (61,570,061) 543,351,632 2,885,288,366
- (45,121,368) - - (45,121,368)
22 2,686,677,796 - - - 2,686,677,796
- - - (2,881,362,071) (2,881,362,071)
- - (62,117,771) - (62,117,771)
- - - 2,406,208 2,406,208
- - 12,423,555 (481,242) 11,942,313
4,976,677,796 68,385,427 (111,264,277) (2,336,085,473) 2,597,713,473
4,976,677,796 68,385,427 (111,264,277) (2,336,085,473) 2,597,713,473
- (24,335,390) - - (24,335,390)
22 656,300,000 - - 656,300,000
- - - (1,495,843,933) (1,495,843,933)
E - 137,711,489 - 137,711,489
- - 145,340 - 145,340
- - - 2,794,890 2,794,890
B - (27,542,298) (558,978) (28,101,276)
5,632,977,796 44,050,037 (949,746)  (3,829,693,494) 1,846,384,593




RHB Bank Berhad - Bangkok Branch
Statement of Cash Flows
For the year ended 31 December 2024

Wong Kee Poh

Chiaf Exacutive Officer
et +

Cash flows from operating activities
Net loss before income tax
Adjustments to reconcile net operating income to
net cash provided by (used in) operating activities:
Depreciation and amortisation
Loss from Impairment of property foreclosed
Gain on fixed assets disposal and written-off
Amortisation of discount and premium
in investment in securities
Expected credit losses
Provisions for employee benefits
Unrealised (gain) loss on change in fair value
of derivative financial instruments
Interest income
Interest expense
Interest paid
Interest received
Share-based payment
Income tax paid

Net (loss) gain profit from operating activities before
changes in operating assets and liabilities
Decrease (increase) in operating assets
Interbank and money market items
Loans
Properties foreclosed
Other assets
Increase (decrease) in operating liabilities
Deposits
Interbank and money market items
Demand liabilities
Lease liabilities
Provisions
Other liabilities
Head Office’s equity and balances with other
branches under the same entity

Net cash used in operating activities

The accompanying notes are an integral part of the financial statements.

RHB Bank Berhad, Thailand

2024 2023

Notes Baht Baht
(1,525,203,434) (2,873,789,091)

12, 13,14 28,433,076 25,688,925
106,940,621 -

(23,187) (8,827)

(60,314,865) 26,974,163

32 1,316,401,466 2,937,006,211
19 5,942,928 4,587,704
32,206,110 (29,575,785)

28 (591,835,560) (596,112,112)
29 475,672,427 354,958,746
(480,744,372) (326,831,497)
576,878,023 633,298,019

145,340 -

(2,381,429) (27,045,281)

(117,882,856) 129,151,175

55,000,000 (100,000,000)

55,938,068 (288,261,545)

- 11,110,000

626,637 (7,414,789)

(1,452,895,034) (1,058,483,243)
116,445,966 470,747,807

3,821,583 128,658

(36,744) (1,986,457)

19 (2,655,950) -
38,847,122 (33,824,706)

(18,245,608)

(50,381,796)

(1,321,036,8186)

(929,214,896)




RHB Bank Berhad - Bangkok Branch
Statement of Cash Flows (Cont'd)
For the year ended 31 December 2024

Wong Kee Poh
chief Executive Officer

RHB Bank Berhad, Thailand

2024
Note Baht

2023
Baht

Cash flows from investing activities
Cash paid for purchases of investments

in debt instruments measured at amortised cost (300,000,000)
Cash paid for purchases of investments

in debt instruments measured at fair value through

other comprehensive income (12,811,000,000)
Proceeds from disposals and maturity of investments

in debt instruments measured at fair value through

(300,000,000)

(5,197,000,000)

other comprehensive income 9,221,000,000 4,302,000,000
Maturity of investments in securities 2,522,000,000 460,000,000
Proceeds from disposals of leasehold

improvements and equipment 31,970 8,830
Purchases of leasehold improvements and equipment (6,132,599) (3,346,750)
Purchases of intangible assets (7,837,111) (8,022,684)
Net cash used in investing activities (1,381,937,740) (746,360,604)
Cash flows from financing activities
Cash paid for lease liabilities 13 (9,612,410) (9,643,371)
Cash received from capital injection 22 656,300,000 2,686,677,796
Net cash from financing activities 646,687,590 2,677,034,425
Net (decrease) increase in cash and cash equivalent (2,056,286,966) 1,001,458,925
Cash and cash equivalents at the beginning of the year 2,291,196,166 1,289,737,241
Cash and cash equivalents at the end of the year 234,909,200 2,291,196,166

Cash and cash equivalents

4,123,489
2,285,336,465

1,736,212

Cash 13,929,693
Interbank and money market items, assets 218,639,693

Head Office’s equity and balances with other
branches under the same entity 2,339,814
234,909,200

2,291,196,166

Non-cash transaction
Addition in leasehold improvements and equipment 289,510
Addition in right-of-use assets 13 11,868,610

The accompanying notes are an integral part of the financial statements.

3,060,200
39,790,085




RHB Bank Berhad - Bangkok Branch
Notes to the Financial Statements
For the year ended 31 December 2024

Wong Kee Poh
Chief Executive Officer
'RHB Bank Berhad, Thailand

1 General information

RHB Bank Berhad - Bangkok Branch (“the Bank”) is a segment of RHB Bank Berhad incorporated in Malaysia
and is not a separately incorporated legal entity. The address of the Bank'’s registered office is as follows:

Level 15 and 18, All Season Place, 87 Wireless Road, Lumpini, Pathumwan, Bangkok 10330.

On 28 August 2013, the banks have been approved from Bank of Thailand to establish 2 branches
generally are Sriracha Branch, Chonburi Province and Phra Nakhon Si Ayutthaya Branch, Phra Nakhon Si
Ayutthaya Province.

In October 2023, Board of Directors’ (BOD) meeting had resolved to close two branches in Thailand,
namely Sriracha Branch, Chonburi Province and Phra Nakhon Si Ayutthaya Branch, Phra Nakhon Si Ayutthaya
Province. The two branches officially ceased operations on 31 July 2024.

These financial statements have been approved for issue by Chief Executive Officer on 25 April 2025.

2  Accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below:
2.1 Basis of preparation

The financial statements of the Thailand operations of RHB Bank Berhad have been prepared from the
records of the Thailand operations and only reflect transactions recorded locally.

The financial statements have been prepared in accordance with procedures, policies and notifications
of the Bank of Thailand regarding the preparation of the financial statements of commercial banks and
Thai Financial Reporting Standards (“TFRS”). The primary financial statements (i.e. statement of financial
position, statement of profit or loss and other comprehensive income, statement of changes in
Head Office’s equity and other branches under the same entity and statement of cash flows) are
prepared in the format as required by the Notification of the Bank of Thailand (“BOT"), No. SorNorSor.
21/2561, “The Preparation and Format of the Financial Statements of Commercial Bank and Holding
Parent Company of Financial Group” dated on 31 October 2018.

The Bank’s financial statements have been prepared under the historical cost convention except
for some transactions as disclosed in the accounting policies below.

The preparation of financial statements in conformity with Thai financial reporting standards requires
the use of certain critical accounting estimates. It also requires management to exercise its judgement
in the process of applying the Bank’s accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the financial
statements are disclosed in Note 3.

An English version of the financial statements has been prepared from the statutory financial statements
that are in the Thai language. In the event of a conflict or a difference in interpretation between the two
languages, the Thai language statutory financial statements shall prevail.




RHB Bank Berhad - Bangkok Branch
Notes to the Financial Statements
For the year ended 31 December 2024

Wong Kee Poh
Chief Executive Officer

RHB Bank Berhad, Thailand

2.2 New and amended financial reporting standards

2.2.1 New and amended financial reporting standards that are effective for accounting period

b)

c)

beginning or after 1 January 2024 which are relevant and have significant impacts to
the Bank.

Amendment to TAS 1 - Presentation of financial statements revised the disclosure from
‘significant accounting policies’ to ‘material accounting policies’. The amendment also provides
guidelines on identifying when the accounting policy information is material. Consequently,
immaterial accounting policy information does not need to be disclosed. If it is disclosed,
it should not obscure material accounting information.

The bank has reviewed and considered amending the disclosure from 'Disclosure of Significant
Accounting Policies' to 'Disclosure of Material Accounting Policies.

Amendment to TAS 8 - Accounting policies, changes in accounting estimates and
errors revised to the definition of ‘accounting estimates’ to clarify how the company should
distinguish between changes in accounting policies and changes in accounting estimates.
The distinction is important because changes in accounting estimates are applied
prospectively to transactions, other events and conditions from the date of that change.
Whereas changes in accounting policies are generally applied retrospectively to past
transactions and other past events as well as the current period as if the new accounting
policy had always been applied.

Amendments to TAS 12 - Income taxes

c¢.1) The company must recognise any deferred tax related to assets and liabilities arising from a
single transaction that, on initial recognition, gives rise to equal amounts of taxable and
deductible temporary differences. Example transactions are leases and decommissioning
obligations.

The amendment should be applied to transactions on or after the beginning of the earliest
comparative period presented. In addition, entities should recognise deferred tax assets
(to the extent that they can probably be utilised) and deferred tax liabilities at the beginning of
the earliest comparative period for all deductible and taxable temporary differences
associated with:

o right-of use assets and lease liabilities, and
e decommissioning, restoration and similar liabilities, and the corresponding amounts
recognised as part of the cost of the related assets.

The cumulative effect of recognising these adjustments is recognised at the beginning
of retained earnings or any other component of equity, as appropriate.

c.2) The company must apply all income taxes arising from the tax law enacted or substantively
enacted to implement the Pillar Two model rules published by the Organisation for
Economic Co-operation and Development (OECD), an international organisation.

In December 2021, the OECD released the Pillar Two model rules to apply the Global
Anti-Base Erosion Proposal, or ‘GloBE’) to reform international corporate taxation.
Large multinational enterprises within the rules’ scope must calculate the GloBE effective
tax rates for each territory in which they operate and pay a top-up tax for the differences
between these and the 15% minimum rate.

The above amendment financial reporting standards do not have significant impact on the Bank.

10



RHB Bank Berhad - Bangkok Branch
Notes to the Financial Statements
For the year ended 31 December 2024

Wong Kee Poh

Chief Executive Officer

v RHB Bank Berhad, Thailand

2.2.2 New and amended financial reporting standards that are effective for the accounting

period beginning on or after 1 January 2025 which are relevant to the Bank.

For the amended financial reporting standards that are effective beginning or after 1 January
2025 do not have significant impact to the Bank.

2.3 Accounting policies

2.3.1

(a)

(b)

23.2

(a)

Foreign currency translations
Functional and presentation currency

Items included in the financial statements of the Bank is measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency’). The
financial statements are presented in Baht, which is the Bank’s functional and the Bank'’s
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions or valuation where items are re-measured.
Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at period-end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in the profit or loss.

Financial instruments

Classification of financial assets

The Bank classifies its debt instrument financial assets in the following measurement categories

depending on i) business model for managing the asset and ii) the cash flow characteristics of

the asset whether they represent solely payments of principal and interest (SPPI).

+ Those to be measured subsequently at fair value through profit or loss (FVPL) or through
other comprehensive income (FVOCI); and

+  Those to be measured at amortised cost

The Bank reclassifies debt investments when and only when its business model for managing
those assets changes.

Cash and cash equivalent

In the statements of cash flows, cash and cash equivalents includes cash on hand, net balance
of interbank and money market items and net balance of inter-office accounts with Head Office
and other branches under the same entity which have short-term highly liquid investments with
maturities of three months or less from acquisition date.

11



RHB Bank Berhad - Bangkok Branch
Notes to the Financial Statements
For the year ended 31 December 2024

Wong Kee Poh

Chief Executive Officer

(b)

(c)

(d)

1A
RHB Bank Berhad, Thailand

Loans

Overdrafts are stated at the principal amounts including interest. Other loans are stated at
the principal amount. Unearned discounts received in advance are presented as deduction
from the loans.

Recognition and derecognition

Regular way purchases, acquires and sales of financial assets are recognised on trade-date,
the date on which the Bank commits to purchase or sell the asset. Financial assets are derecognised
when the rights to receive cash flows from the financial assets have expired or have been
transferred and the Bank has transferred substantially all the risks and rewards of ownership.

Measurement

At initial recognition, the Bank measures a financial asset at its fair value plus, in the case
of a financial asset not at FVPL, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets carried at FVPL are expensed
in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining
whether the cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Bank's business model for
managing the asset and the cash flow characteristics of the financial assets. There are three
measurement categories:

- Amortised cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. Interest
income from these financial assets using the effective interest rate method. Any gain or loss
arising on derecognition is recognised directly in profit or loss and presented in gain/loss on
foreign currency exchange. Impairment losses are presented as a separate line item in the
statement of profit or loss and other comprehensive income.

- Fair value through other comprehensive income (FVOCI)

FVOCI: Financial assets that are held for i) collection of contractual cash flows; and ii)
for selling the financial assets, where the assets’ cash flows represent solely payments
of principal and interest, are measured at FVOCI. Movements in the carrying amount
are taken through other comprehensive income (OCI), except for the recognition of
impairment gains or losses, interest income using the effective interest method, and
foreign exchange gains and losses which are recognised in profit or loss. When the
financial assets is derecognised, the cumulative gain or loss previously recognised in
OCl is reclassified from equity to profit or loss and recognised in net gain (loss) on
investment. Impairment expenses are presented separately in the statement of profit or
loss and other comprehensive income.

- Fair value through profit or loss (FVPL)

FVPL: Financial assets that do not meet the criteria for amortised cost or FVOCI are
measured at FVPL. A gain or loss on a debt investment that is subsequently measured
at FVPL is recognised in profit or loss and presented net within gain (loss) on financial
instruments measured at fair value through profit or loss in the period in which it arises.

12



RHB Bank Berhad - Bangkok Branch
Notes to the Financial Statements
For the year ended 31 December 2024

Wong Kee Poh

(e)

()

Chief Executive Officer
URHB Bank Berhad, Thailand

Derivatives

Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently measured to their fair value at the and of each reporting period.
The changes in the fair value is recognised to gain (loss) on financial instruments measured
at fair value through profit or loss.

Modification

The Bank sometimes renegotiates or otherwise modifies the contractual cashflow. When
this happens, the Bank assess whether the new terms are substantially different to the
original terms or not. The Bank does this by considering, among others, the following factors:

e If the borrower is in financial difficulty, whether the modification merely reduces the
contractual cashflows to amounts the borrower is expected to be able to pay.

e Whether any substantial new terms are introduced, such as a profit share/equity-based return
that substantially affects the risk profile of the loan.

« Significant extension of the loan term when the borrower is not financial difficulty.

e Significant change in the interest rate.

e Insertion of collateral, other security or credit enhancements that significantly affect the
credit risk associated with the loan.

If the terms are not substantially different, the renegotiation or modification does not result
in derecognition, and the Bank recalculates the gross carrying amount based on the revised
cash flows of the financial assets and recognises a modification gain or loss in profit or loss.
The new gross carrying amount is recalculated by discounting the modified cash flows at
the original effective interest rate (or credit-adjusted effective interest rate for purchased or
originated credit-impaired financial assets).

If the terms are substantially different, the Bank derecognises the original financial assets
and recognises a new asset at fair value and recalculates a new effective interest rate for
the asset. The date of renegotiation is consequently considered to be the date of initial
recognition for impairment calculation purposes, including for the purpose of determining
whether a significant increase in credit risk has occurred. However, the Bank also assesses
whether the new financial asset recognised is deemed to be credit-impaired at initial
recognition, especially in circumstances where the renegotiation was driven by the debtor
being unable to make the originally agreed payments. Difference in the carrying amount
are also recognised in profit or loss as gain or loss on derecognition.

Derecognition other than on a modification

Financial assets, or a portion thereof, are derecognised when the contractual rights to receive
the cash flows from the assets have expired, or when they have been transferred and either

«  The Bank transfers substantially all the risks and rewards of ownership, or
« The Bank neither transfers nor retains substantially all the risks and rewards of ownership
and the Bank has not retained control.

13



RHB Bank Berhad - Bangkok Branch
Notes to the Financial Statements
For the year ended 31 December 2024

Wong Kee Poh
Chief Executive Officer

(9)

u .
RHB Bank Berhad, Thailand

Impairment

The Bank assesses expected credit loss on a forward looking basis for its financial assets
classified as debt instrument carried at FVOCI and at amortised cost and loan commitments
and financial guarantee contracts. The impairment methodology applied depends on whether
there has been a significant increase in credit risk, except other receivables which the Bank
applies the simplified approach in determining its expected credit loss.

The Bank measures expected credit losses using the following approach:
General approach

At each reporting date, the Bank applies general approach to measure expected credit
losses on debt instruments measured at amortised cost, debt instruments measured at fair
value through other comprehensive income, loan commitments, and financial guarantee
contracts except for those that are under simplified approach. The Bank always accounts for
expected credit losses which involves a three-stage expected credit loss impairment model.
The stage dictates how the entity measures impairment losses and applies the effective
interest rate method. In which, the three-stage expected credit loss impairment will be as
the following stages:

-  Stage 1 - from initial recognition of a financial assets to the date on which the credit risk
of the asset has not increased significantly relative to its initial recognition, a loss allowance
is recognised equal to the credit losses expected to result from defaults occurring over
the next 12 months.

- Stage 2 - following a significant increase in credit risk relative to the initial recognition
of the financial assets, a loss allowance is recognised equal to the credit losses expected
over the remaining life of the asset.

- Stage 3 - When a financial asset is considered to be credit-impaired, a loss allowance
equal to full lifetime expected credit losses is to be recognised.

Under the three-stage expected credit loss impairment model except for significant exposures
in loans to customer, the impairment will be assessed by using collective approach model
with forward looking information adjustment. The impairment of some significant exposures in
loans to customer will be assessed by using individual assessment approach.

For the year ended 31 December 2024, the management considered to provision the
additional expected credit losses as management overlay due to the Bank cautionary
measure after assessing the various conditions and economic uncertainties which could
result in asset quality deterioration in the coming periods.

Significant increase in credit risk

At each reporting date, the Bank assesses whether the credit risk on a financial instrument
has increased significantly since initial recognition. To make that assessment, the Bank
compares the risk of a default occurring on the financial instrument as at the reporting date
with the risk of a default occurring on the financial instrument as at the date of initial
recognition and consider reasonable and supportable information, that is available increases
in credit risk since initial recognition.

TFRS 9 contains a rebuttable presumption that the risk of financial assets is deemed to have
increased significantly when more than 30 days past due. The Bank uses this 30 day backstop
for all its products. In addition, the Bank considers a range of qualitative and quantitative
events to assess whether a significant increase in credit risk since initial recognition has
occurred.
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Definition of default and credit-impaired financial assets

The Bank defines a financial instrument as default or credit-impaired which is considered
to have occurred when there is evidence that the customer is experiencing financial difficulty
which is likely to significantly affect the ability to repay. Exposures are considered to be
credit-impaired if they are past due for 90 days or more or possesses signs indicating
weaknesses which are likely to impact ability to meet future financial obligations. The default
definition is consistent with that used for risk management purposes.

Financial liabilities
Classification

Financial instruments issued by the Bank are classified as either financial liabilities or equity
securities by considering contractual obligations.

Measurement

At initial recognition, the Bank measures financial liabilities at fair value. The Bank reclassifies
all financial liabilities as subsequently measured at amortised cost, except for:

- Financial liabilities at fair value through profit or loss. This classification is applied to
derivatives, financial liabilities held for trading and other financial liabilities designated
as such at initial recognition. Gain or losses on financial liabilities designated at fair
value through profit or loss are presented gain or losses on financial instruments measured
at fair value through profit or loss.

- Financial guarantee contracts and loan commitments.

Derecognition of financial liabilities

Financial liabilities are derecognised when they are extinguished or when the obligation
specified in the contract is discharged, cancelled, or expired.

Where the terms of a financial liability are renegotiated/modified, the Bank assesses whether
the renegotiation / modification results in the derecognition of that financial liability. Where
the modification results in an extinguishment, the new financial liability is recognised based
on fair value of its obligation. The remaining carrying amount of financial liability is
derecognised. The difference as well as proceed paid is recognised as other gains/(losses)
in profit or loss.

Where the modification does not result in the derecognition of the financial liability, the carrying
amount of the financial liability is recalculated as the present value of the renegotiated / modified
contractual cash flows discounted at its original effective interest rate. The difference is
recognised in other gains/(losses) in profit or loss.

Financial guarantee contract and loan commitment

Financial guarantee contracts are recognised as a financial liability at the time the guarantee is
issued. The liability is initially measured at fair value and subsequently at the higher of
a) the amount of expected credit loss determined; and b) the amount initially recognised
less the cumulative amount of income recognised.

Loan commitments provided by the Bank are measured at the amount of loss allowance.
The Bank has not provided any commitment to provide loan at a below-market interest rate,
or that can be settled net in cash or by delivering or issuing another financial instrument.
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For the loan commitments and financial guarantee contract, the loss allowance is recognised
as a provision. However, for contracts that include both a loan and an undrawn commitment
and the Bank cannot separately identify the expected credit losses on the undrawn commitment
component from those on the loan component, the expected credit losses on the undrawn
commitment are recognised together with the loss allowance for the loan. To extent that
the combined expected credit losses exceed the gross carrying amount of the loan, the expected
credit loss are recognised as a provision.

Interest income and interest expense recognition

Interest income is calculated by applying the effective interest rate to the gross carrying is
applied to the amortised cost of the financial asset, except for:

e Purchased or originated credit-impaired financial asset (POCI), for which the original
credit-adjusted effective interest rate is applied to the amortised cost of financial asset.

e Financial assets that are not (POCI) but have subsequently becomes credit-impaired
(a stage 3), for which interest revenue is calculated by applying the effective interest
rate to their amortised cost (net of the expected credit loss provision).

Offset

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is a legally enforceable right of set-off and there is an intention to settle on a net basis,
or realise the asset and settle the liability simultaneously. Cash collateral on exchange
traded derivative transactions is presented gross unless the collateral cash flows are always
settled net with the derivative cash flows. In certain situations, even though master netting
agreements exist, the lack of management intention to settle on a net basis results in the
financial assets and liabilities being reported gross on the statement of financial position.

Properties foreclosed

Properties foreclosed consist of inmovable properties which are stated at lower of cost or
net realisable value which referred from the latest appraised value less estimated selling
expenses, which are additionally adjusted considering the type and characteristic of the
properties in accordance with BoT’s guideline. The Bank recognises losses on impairment
or reversal of losses on impairment as other operating expenses or income in the statements
of profit of loss and other comprehensive income. Gains or losses on disposals of those
properties foreclosed after deducting selling expenses are recognised as other operating
income or expenses in the statements of profit of loss and other comprehensive income,
except for sales that allow buyer to borrow money which gains or losses on disposals will
be recognised in accordance with the BoT’s guidelines.

Leasehold improvements and equipment

Leasehold improvements and equipment are stated at historical cost less accumulated
depreciation and impairment losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount, only when it is probable that
future economic benefits associated with the item will flow to the Group and the cost of the
item can be measured reliably. The carrying amount of the replaced part is derecognised.

Depreciation is calculated using the straight-line method to allocate their cost net of their
residual values over the estimated useful life, as follows:

Furniture and fixtures 9 years
Office equipment 5 years
Motor vehicles 5 years
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The assets’ residual values and useful lives are reviewed, and adjusted if appropriate,
at the end of each financial year-end.

Gains or losses on disposals are determined by comparing proceeds with carrying amount and
are recognised in other gains or losses.

Intangible assets
Acquired intangible assets
The assets with infinite useful life are subsequently measured at cost less impairment losses.

The assets with limited life are measured at cost less accumulated amortisation and
impairment losses. The amortisation is calculated using the straight-line method over their
estimated useful lives, as follows:

Software 10 years
Research and development / Internally generated intangible asset
Research expenditure is recognised as an expense as incurred.

Development expenditure is recognised as an asset when the criteria specified in TAS 38
are met.

Expenditure previously recognised as an expense are not recognised as an asset in a
subsequent period.

Capitalised development costs are amortised when the asset is ready to use or sell by
applying a straight-line method over its expected benefit period, not exceeding a period of
10 years.

Impairment of assets

Assets that have an indefinite useful life, for example goodwill, are not subject to amortisation
and are tested annually for impairment. Assets that are subject to amortisation are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the carrying
amount of the assets exceeds its recoverable amount. The recoverable amount is the higher
of an asset’s fair value less costs to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest level for which there are separately identifiable
cash flows. Non-financial assets other than goodwill that suffered an impairment are reviewed
for possible reversal of the impairment at each financial year-end.

Where the reasons for previously recognised impairments no longer exist, the impairment
losses on the assets concerned other than goodwill is reversed.

Demand liabilities

The Bank records the demand liabilities as of the date of transaction equivalents to amount of
cash received. When demand liabilities are recalled and repaid, the Bank reverses the
outstanding.

Provisions

Provisions (except provision for post-employment benefit) are recognised in the statements
of financial position when the Bank has a present legal or constructive obligation as a result
of a past event, and it is probable that an outflow of resources will be required to settle the
obligation; and the amount has been reliably estimated. Where the Bank expects a
provision to be reimbursed, the reimbursement is recognised as a separate asset but only
when it is virtually certain after provision has been settled.
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2.3.9 Employee benefits

a)

Provident Fund

The Bank established a contributory registered provident fund, being a defined contribution
plan, in accordance with the Provident Fund Act B.E. 2530. Under the plan, the employees
must pay 5 or 10 or 15 percent of their basic salary to the fund depending on their decisions
and the Bank contributes 10 percent of employees’ salary. The Bank appointed a fund
manager to manage the fund in accordance with the terms and conditions prescribed in the
Ministerial Regulation No. 2 (B.E. 2532) issued under the Provident Fund Act B.E. 2530. The
Bank's contributions to the provident fund are charged to the statement of profit or loss and
other comprehensive income.

Post retirement benefits

The Bank provides for post-employment benefits, payable to employees under the Thai
Labour Law. The liability in respect of employee’s benefits is measured, using the Projected
Unit Credit method which is calculated by an independent actuary in accordance with the
Actuarial Technique. The present value of the defined benefit obligation is determined by
discounting estimated future cash flows using yield on the government bonds which have
terms to maturity approximating the terms of related liability. The estimated future cash
flows shall reflect employee salaries, turnover rate, mortality, length of service and others.
Remeasurement gains and losses arising from experience adjustments and changes in
actuarial assumptions are charged or credited to head office’s equity and balances with
other branches under the same entity in other comprehensive income in the period in
which they arise and are included in retained earnings in the statement of changes in head
office’s equity and balances with other branches under the same entity.

Past service costs are recognised immediately in profit or loss.

In determining the appropriate discount rate, the Bank considers the interest rates in which
the benefits will be paid to the staff in every year.

2.3.10 Share-based paymént

In 2022, RHB Bank Berhad (Ultimate Parent) implemented Share Grant Scheme (“SGS”),
which is intended to motivate employees, attract talents and retain key employees through
granting the right to purchase ordinary shares in RHB Bank (‘RHB Bank Share(s)') of up
to 2% of the total number of issued shares of RHB Bank (excluding treasury shares, if
any) for employees and Executive Directors of RHB Bank and its subsidiaries (excluding
subsidiaries which are dormant) who fulfil the eligibility criteria (‘Eligible Employees’), and
shall be in force for a period of nine years commencing from the effective date of
implementation of SGS.

RHB Bank has on 1 July 2024, made an offer option to buy of RHB Bank Shares at RM5.62
per share to the Eligible Employees, of which the vesting period of the shares offered will
be 3 years from even date. The SGS related expenses is recognised in the financial
statements from the effective offer date in accordance with MFRS 2 'Share-based Payment'.

The fair value of the shares offered is recognised as an over the vesting periods of the
grant with a corresponding increase to share-based payment reserve within equity.

The total amount to be expensed over the vesting period is determined by reference to the
fair value of the shares granted, excluding the impact of any non-market vesting conditions.
Non-market vesting conditions are included in assumptions about the number of share
grant that are expected to vest. At each reporting date, the Bank revise the estimates of
the number of shares granted and shares that are expected to vest. The impact of the
revision of original estimates, if any, will be recognised in the statement of comprehensive
income, with a corresponding adjustment to share-based payment reserve in equity.
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Recognition of other income and expenses
Other income

The Bank recognises fees earned on transaction-based arrangements at a point in time
when the Bank has fully provided the service to the customer. Where the contract requires
services to be provided over time, income is recognised over the period during which the
related service is provided.

Other expenses
Other expenses are recognised on an accrual basis.
Leases - where the Bank is the lessee

The right-of-use asset is depreciated over the shorter of the asset's useful life and the
lease term on a straight-line basis. If the Bank is reasonably certain to exercise a purchase
option, the right-of-use asset is depreciated over the underlying asset’s useful life.

Contracts may contain both lease and non-lease components. The Bank allocates the
consideration in the contract to the lease and non-lease components based on their relative
stand-alone prices. However, for leases of real estate for which the Bank is a lessee,
it has elected not to separate lease and non-lease components and instead accounts for
these as a single lease component.

The lease payments are discounted using the interest rate implicit in the lease. If that rate
cannot be determined, the lessee’s incremental borrowing rate is used, being the rate that
the lessee would have to pay to borrow the funds necessary to obtain an asset of similar
value in a similar economic environment with similar terms and conditions.

Payments associated with short-term leases and leases of low-value assets are recognised
on a straight-line basis as an expense in profit or loss. Short-term leases are leases with
a lease term of 12 months or less.

Current and deferred income taxes
Income tax comprises current and deferred tax.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets and liabilities and where the deferred tax balances relate to the
same taxation authority. Current tax assets and tax liabilities are offset where the entity
has a legally enforceable right to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Deferred tax is recognised based on temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and their value for tax purposes.
Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantively enacted by the end of the reporting period and are expected to apply when
the related deferred income tax asset is realised or the deferred income tax liability is
settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilised.
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3  Critical accounting estimates and assumptions

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.
The Bank makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are outlined below.

3.1 Critical accounting estimates and assumptions
3.1.1 Allowance for expected credit losses (‘ECL’)

The Bank assesses expected credit loss on a forward-looking basis for its financial assets
classified as debt instrument carried at FVOCI and at amortised cost, loan commitments,
and financial guarantee contracts.

A number of significant judgements are also required in applying the accounting requirements
for measuring ECL, such as:

Determining criteria for significant increase in credit risk;

e Choosing appropriate models and assumptions for the measurement of ECL;
Establishing the number and relative weightings of forward-looking scenarios for each
type of product/market and the associated ECL; and

e Establishing groups of similar financial assets for the purposes of measuring ECL

3.1.2 Valuation of properties foreclosed

Fair value of properties foreclosed-immovable assets is calculated from the appraisal value,
appraised by an external independent valuer, less estimated selling expenses, and the
appraisal value is discounted according to the holding period

The Bank calculates allowance for impairment of properties foreclosed in accordance with
the BOT's Notification.

3.1.3 Fair value of derivatives

In determining the fair value of financial instruments, the management exercises judgement,
using a variety of valuation techniques and models. The input to these models is taken from
observable markets, and includes consideration of bond duration, interest rate, correlation and
market sensitivity rate, etc. Counterparty credit risk has been included in presentation of fair
value of derivatives.

3.1.4 Deferred tax income

Deferred tax liabilities are provided in full on all taxable temporary differences. Deferred tax
assets are recognised to the extent that it is probable that future taxable profits will be available
against which the deductible temporary differences can be utilised. The Bank considers
future taxable income and ongoing prudent and feasible tax planning strategies in assessing
whether to recognise deferred tax assets. The Bank assumptions regarding the future profitability
and the anticipated timing of utilisation of deductible temporary differences and significant
changes in these assumptions from period to period may have a material impact on the
Bank’s reported financial position and results of operations.
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3.1.5 Determination of lease terms

Critical judgement in determining the lease term, the Bank considers all facts and circumstances
that create an economic incentive to exercise an extension option, or not exercise a termination
option. Extension options (or periods after termination options) are only included in the
lease term if the lease is reasonably certain to be extended (or not terminated).

For leases of properties, the most relevant factors are historical lease durations, the costs
and conditions of leased assets.

Most extension options on offices and vehicles leases have not been included in the lease
liability, because the Bank considers i) the underlying asset condition and/or ii) insignificant
cost to replace the leased assets.

The lease term is reassessed if an option is actually exercised (or not exercised) or the
Bank becomes obliged to exercise (or not exercise) it. The assessment of reasonable
certainty is only revised if a significant event or a significant change in circumstance affecting this
assessment occur, and that it is within the control of the Bank.

3.1.6 Determination of discount rate applied to leases
The Bank determines the incremental borrowing rate as follows:
- Where possible, use recent third-party financing received by the individual lessee as a

starting point, adjusting to reflect changes in its financing conditions.
- Make adjustments specific to the lease, e.g. term.

4  Capital risk management

The Bank's objectives when managing capital are to safeguard the Bank’s ability to continue as a going
concern in order to provide returns for Head Office and to maintain an optimal capital structure to reduce the
cost of capital. Moreover, the Bank is required to manage its capital funds in accordance with the
Act on Undertaking of Banking business B.E. 2551. The Bank's capital fund is presented in Note 22.

5 Fair value

5.1 Fair value estimate

The fair value of the financial instruments are defined into the following three different levels by valuation
method as follows:

(a) Financial instruments in level 1

The fair value of financial instruments traded in active markets is based on quoted market
prices at the statement of financial position date.

(b) Financial instruments in level 2

The fair value of financial instruments that are not traded in an active market (over-the-counter) is
determined using valuation techniques which maximise the use of observable market data
and rely as little as possible on entity-specific estimates. If all significant inputs required to
fair value an instrument are observable, the instrument is included in level 2.

21



RHB Bank Berhad - Bangkok Branch
Notes to the Financial Statements
For the year ended 31 December 2024

Wwong Kee pPoh

(c)

Financial instruments in level 3

Chief Executive Officer

URHB Bank Berhad, Thailand

If one or more of the significant inputs is not based on observable market data, the instrument

is included in level 3.

As at 31 December 2024 and 2023, the Bank’s financial assets and financial liabilities measured

at fair value are as follows:

Assets
Derivative assets
Financial assets measured at
fair value through other
comprehensive income
Government and state
enterprises securities
Private enterprises debt securities

Total assets

Liabilities
Derivative liabilities

Total Liabilities

Assets
Derivative assets
Financial assets measured at
fair value through other
comprehensive income
Government and state
enterprises securities
Private enterprises debt securities

Total assets

Liabilities
Derivative liabilities

Total Liabilities

2024
Fair value

Carrying
amount Level 1 Level 2 Level 3 Total
Baht'000 Baht'000 Baht'000 Baht'000 Baht'000
5,145 E 5,145 - 5,145
7,780,396 - 7,780,396 - 7,780,396
848,062 - 848,062 - 848,062
8,633,603 - 8,633,603 - 8,633,603
5,676 - 5,676 - 5676
5,676 - 5676 - 5,676

2023
Fair value

Carrying
amount Level 1 Level 2 Level 3 Total
Baht'000 Baht'000 Baht'000 Baht'000 Baht'000
50,375 - 50,375 - 50,375
6,702,547 - 6,702,547 - 6,702,547
667,950 - 667,950 - 667,950
7,420,872 - 7420872 - 7,420,872
18,701 - 18,701 - 18,701
18,701 - 18,701 - 18,701

There were no transfers between levels during the year.
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