
Global Rates/FX
A holiday thinned market (Labour Holiday in the US) as the 
Dollar stays steady post NFP print that was largely within 
expectations. While the unemployment rate edged lower, 
the Fed reiterated the fact rates are going to be low for a 
longer period. That said, FX markets are expected to focus 
on this week’s G10 Option expiries with the ones with 
notional values above USD 1.0 bn keenly eyed.

Key New York cut FX Option expiry this week for G10 
pairs, strike levels and notional value (USD)

Monday September 7
EUR/USD: 1.1800-10 (2BLN), 1.1875 (336M)
GBP/USD: 1.3135 (180M).
USD/JPY: 106.00-15 (1.1BLN), 106.40 (240M)

Tuesday September 8
EUR/USD: 1.1815 (300M), 1.1850-55 (750M), 1.1870 
(536M), 1.1885 (321M), 1.1895 (552M), 1.1900 (1.9BLN)
AUD/USD: 0.7200-10 (450M), 0.7230 (344M), 0.7340 
(480M)
NZD/USD: 0.6600 (200M), 0.6785 (200M).
AUD/NZD: 1.0860 (1.85BLN)
USD/JPY: 105.20 (370M), 105.45-50 (500M), 106.00 
(715M), 106.15 (350M), 107.00 (1.4BLN)

Wednesday September 9
EUR/USD: 1.1800 (472M), 1.1825-40 (1.5BLN), 1.1860 
(200M), 1.1925 (773M)
AUD/USD: 0.7210 (275M), 0.7230 (251M)
NZD/USD: 0.6550 (203M), 0.6725 (200M), 0.6800 (223M)
USD/JPY: 105.40-50 (1.4BLN), 106.25 (300M), 106.50 
(335M)

Thursday September 10
EUR/USD: 1.1775-85 (1.2BLN), 1.1790-1.1800 (1BLN), 
1.1855-60 (400M), 1.1890-1.1900 (1.1BLN)
GBP/USD: 1.3090 (262M), 1.3125 (181M)
NZD/USD: 0.6600 (312M)
AUD/USD: 0.7170 (436M), 0.7250 (252M), 0.7280 (331M), 
0.7300 (265M), 0.7350 (250M)
USD/JPY: 105.00 (1BLN), 105.80-85 (1.5BLN), 106.00 
(1.6BLN), 106.50 (560M), 106.75 (537M), 107.00-05 
(1.1BLN)

Friday September 11
EUR/USD: 1.1800 (450M), 1.1850 (242M), 1.1900 (415M)
AUD/USD: 0.7200 (600M), 0.7275 (200M)
USD/JPY: 105.00 (436M), 106.00 (310M), 106.50 (340M), 
106.70 (225M), 107.00 (350M).
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Federal Reserve Chair Jerome Powell said the U.S. jobs 
report for August was "a good one," but noted that with 
gains likely to slow, the central bank is planning to keep its 
foot on the monetary policy gas pedal for years. Even as U.S. 
employers added 1.37 million jobs last month, the total 
number of jobs regained since the crisis has only been about 
half the total lost, leaving millions still out of work. The 
unemployment rate in August fell to 8.4% from 10.2% in 
July, and is lower now than most Fed officials had expected it 
would be by the end of the year.

The Dollar steadied in holiday-thinned trade on Monday. 
The Dollar index was little changed at 92.846. Broader 
sentiment on the Dollar remains weak after Federal Reserve 
Chair Jerome Powell reiterated that the central bank plans 
to keep U.S. rates lower for longer The Euro stood at 
$1.18395, GBP/USD fell to $1.3253, retreating from its 
highest level in almost a year on fears over a no-deal Brexit. 
USD/JPY traded at 106.37. The CNH was little changed in 
offshore trade and last traded at 6.8345. The Australian 
Dollar edged higher to $0.72895, while the New Zealand 
dollar last traded at $0.6711.
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Chart 1– EUR/USD last 5 days
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Technicals – USD/JPY is likely to experience a breakout 
with the key level being 105.00 on the downside. Given the 
USD is on a downtrend, the JPY is likely to make further 
inroads with the bias to the firm side. Breach below 105.00 
could introduce a new range trading for the currency 
within the 100.00 – 105.00 trading zone.
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