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RHB US FOCUS EQUITY FUND
The Fund will invest in a target fund which aims to provide capital growth primarily through investment in equity securities of smaller and medium-sized US companies.
Smaller and medium-sized US companies are considered companies which, at the time of purchase, form the bottom 40% by market capitalisation of the US market.

INVESTOR PROFILE

INVESTMENT STRATEGY

This Fund is suitable for Investors who:
• seek investment opportunities in the US market;
• have medium to high risk appetite; and
• seek capital growth.

• At least 95% of NAV: Investments in the X Accumulation
Shares of Schroder ISF USSME.
• 2% - 5% of NAV: Investments in liquid assets including
money market instruments and deposits with financial
institutions.

FUND PERFORMANCE ANALYSIS

FUND DETAILS

Performance Chart Since Launch*

Cumulative Performance (%)*
1 Month
Fund
2.47
Benchmark
6.26

Fund
Benchmark

1 Year
8.38
9.72

Investment Manager
Trustee
Fund Category
Fund Type
Launch Date
Unit NAV
Fund Size (million)
Units In Circulation (million)
Financial Year End
MER (as at 31 Oct 2017)
Min. Initial Investment
Min. Additional Investment
Benchmark
Sales Charge

3 Months
1.93
7.50

6 Months
0.61
2.17

YTD
-0.49
2.60

3 Years
26.16
44.09

5 Years
70.41
125.46

Since Launch
115.40
223.99

Redemption Charge
Annual Management Fee
Annual Trustee Fee
Switching Fee
Redemption Period
Distribution Policy

Calendar Year Performance (%)*
2017
Fund
14.06
Benchmark
5.73

2016
15.41
22.58

2015
2.40
19.36

2014
12.44
14.25

2013
32.00
47.04

*The implementation of GST will be effective from 1 April 2015 at the rate
of 6% and the fees or charges payable is exclusive of GST.
*For the purpose of computing the annual management fee and annual
trustee fee, the NAV of the Fund is exclusive of the management fee and
trustee fee for the relevant day.

Source: Lipper IM

FUND PORTFOLIO ANALYSIS
Sector Allocation*

FUND STATISTICS

Country Allocation*

Financial Services
Consumer Discretionary
Technology
Producer Durables
Materials & Processing
Health Care
Energy
Utilities
Not Classified
Consumer Staples
Cash

24.34 %
17.31 %
13.31 %
11.58 %
8.93 %
8.45 %
3.90 %
3.39 %
3.12 %
2.02 %
3.66 %
0%

5% 10% 15% 20% 25% 30%

United States

95.01 %

Canada

Historical NAV (RM)
1 Month
High
1.0770
Low
1.0343

12 Months
1.1196
0.9729

Since Launch
1.1196
0.4185

Source: Lipper IM

1.33 %

Cash

RHB Asset Management Sdn.
Bhd.
HSBC (Malaysia) Trustee Bhd
Feeder Fund
Growth Fund
15 October 2010
RM1.0770
RM125.09
116.16
31 October
1.04%
RM1,000.00
RM100.00
Russell 2500 TR Lagged (RM)
Up to 5.50% of investment
amount*
None
1.80% p.a. of NAV*
Up to 0.08% p.a. of NAV*
RM25.00 per switch*
Within 10 days after receipt
the request to repurchase
Incidental

3.66 %

0%

50%

100%

Top Holdings (%)*
SCHRODER ISF US DOLLAR LIQUIDITY
3.12
ADVANCE AUTO PARTS
2.40
KAR AUCTION SERVICES
2.26
ARAMARK
2.10
LENNOX INTERNATIONAL
1.51
*As percentage of NAV
*Source: Schroder, 31 May 2018. Exposure in Schroder ISF US Small & Mid-Cap Equity - 94.87%
RHB Asset Management Sdn Bhd (174588-x)
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MANAGER'S COMMENTS
WHAT HAPPENED IN THE MARKET
Wow! This was the best month for the Russell 2000 since September 2017. As a result, small cap leads large and small to mid-caps on both a year-to-date and a one-year basis. Across the
board smaller outperformed the categories above it. Microcap beat small and all of the larger categories.
The Target Fund Manager suspects that this is a reflection of the market believing that we are not in a late cycle economy. Microcaps and small caps typically lead early in the cycle rather
than late. The inflows into small and microcap exchange-traded funds has served to accentuate this trend. The Target Fund Manager has also observed that in addition to small cap,
lower quality, lower leverage, low-to-zero yield and higher beta have outperformed. This is the picture of a messy market that is very difficult for their approach.
A selection of political winds were blowing in Washington during the month – tariffs, trade wars, NAFTA negotiations, a variety of investigations around potential meddling in the
presidential election plus the pas de deux between Mr. Trump and Mr. Kim Jong Un. Mr Trump is a disruptor and seems to enjoy chaos. From that perspective, May was a banner month.
The 10-year Treasury note yield reached 3.1% in mid-May and then promptly reversed course. It finished the month at 2.83%. This is a key indicator for many who are closely monitoring
inflation expectations.
The earnings season has been quite strong with strong performances across the capitalisation spectrum. For the balance of the year small cap expectations are higher than mid and large,
according to Jefferies Research Services. They report that for the full year, earning expectations are now 27.9% for small cap versus 19.6% for large caps. Both are strong numbers but this
is a very strong spread favouring small.
In terms of sectors, healthcare was the best performer with the strongest contribution to returns coming from biotech. There was also strength in energy, technology and real estate
investment trusts (REITs). Lodging and office & industrial REITs were the main contributors. The utility sector was the main laggard.
LOOKING AHEAD
The impact of the tax reform bill and the fiscal stimulus from the new budget has driven earnings expectations higher. According to FactSet, expectations are for a 27% year-over-year
earnings increase in the small cap space. This is a significantly large number.
As a result, valuations have come down a lot. For example, the forward price-earnings ratio (P/E) for the Russell 2000 index is now 19.5x, which is almost a reasonable number but the
Target Fund Manager hastens to point out that the long-term average P/E for small caps is 15.8x forecast earnings-per-share (EPS).
As noted at the beginning of this document, economic numbers are good. In some cases the numbers are as good as the market has seen in years. Both business and consumer
confidence are strong, and confidence begets confidence.
Wait and see on tariffs
An interesting point is that after a decade of monetary policy driving growth, fiscal policy is now in the driver’s seat. Key headlines from Washington this quarter, at least as far as the
market is concerned, centre on trade issues.
The proposed tariffs on foreign steel and aluminium, plus the additional tariffs proposed on an undetermined set of Chinese products, have spooked investors. The Chinese have quickly
responded in kind, albeit in a measured fashion. The Target Fund Manager reminds their investors to look at what the administration does and to not get caught up in various headlines
and tweets.
As an example, note the initially proposed blanket tariffs on steel and aluminium, and the subsequent “exceptions” granted to a large number of countries. Poor Norway has been left in
the proverbial cold (not receiving an exception) but fortunately for them their steel exports to the US are quite modest.
The Target Fund Manager cautions investors to wait and see the effects of any tariffs. For example, on the steel and aluminium issue the cost of goods has been raised for middlemen
who use raw steel and create products to be sold to end-manufacturers. As another example, Boeing’s share price took a hit in mid-March because of the anticipated impact of higher
steel and aluminium costs. The stock has not yet recovered. This recalls to mind Hamlet’s comment to Horatio that “There are more things in heaven and earth, Horatio, than are dreamt
of in your philosophy.”
To the extent that tariffs and trade wars materialise, this will be to the disadvantage of US large cap stocks as a larger percentage of their revenues come from non-US sources (36%) than
small cap companies (18%).
A rise in the dollar expected
Finally, the Target Fund Manager is keeping a close eye on the US dollar. The Target Fund Manager anticipates that the Federal Reserve will continue on its path of steady rate rises. All
things being equal the dollar should rise in value as rates rise. If it doesn’t, that could signal problems on the horizon. The US has a significant need to sell US Treasuries.

DISCLAIMER:
Based on the fund’s portfolio returns as at 15 May 2018, the Volatility Factor (VF) for this fund is 11.2 and is classified as “Very High”. (source: Lipper) “Very High” includes
funds with VF that are more than 10.6 (source: Lipper). The VF means there is a possibility for the fund in generating an upside return or downside return around this VF. The
Volatility Class (VC) is assigned by Lipper based on quintile ranks of VF for qualified funds. VF is subject to monthly revision and VC will be revised every six months. The fund’s
portfolio may have changed since this date and there is no guarantee that the fund will continue to have the same VF or VC in the future. Presently, only funds launched in the
market for at least 36 months will display the VF and its VC. The VC referred to was dated 31 December 2017 which is calculated once every six months and is valid until its
next calculation date, i.e. 30 June 2018.
A Product Highlights Sheet (“PHS”) highlighting the key features and risks of the Fund is available and investors have the right to request for a PHS. Investors are advised to
obtain, read and understand the PHS and the contents of the Master Prospectus dated 3 September 2017 and its supplementary(ies) (if any) (“the Master Prospectus”) before
investing. The Master Prospectus has been registered with the Securities Commission Malaysia who takes no responsibility for its contents. Amongst others, investors should
consider the fees and charges involved. Investors should also note that the price of units and distributions payable, if any, may go down as well as up. Where a distribution is
declared, investors are advised that following the issue of additional units/distribution, the NAV per unit will be reduced from cum-distribution NAV to ex-distribution NAV.
Any issue of units to which the Master Prospectus relates will only be made on receipt of a form of application referred to in the Master Prospectus. For more details, please
call 1-800-88-3175 for a copy of the PHS and the Master Prospectus or collect one from any of our branches or authorised distributors.
The Manager wishes to highlight the specific risks of the Fund are management risk and foreign investment risks such as currency risk and country risk and the specific risks of
the target fund are general risks, investment objective risk, regulatory risk, risk of suspension of share dealings, liquidity risk, financial derivative instrument risk, warrants risk,
counterparty risk, custody risk, smaller companies risk, initial public offerings risk, emerging and less developed markets securities risk, specific risks linked to securities
lending and repurchase transactions and potential conflict of interest risk. These risks and other general risks are elaborated in the Master Prospectus.
This factsheet is prepared for information purposes only. It does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific person who may receive it. Past performance is not necessarily a guide to future performance. Returns may vary from year to year.
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