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RHB-OSK ASIAN INCOME FUND (formerly known as OSK-UOB ASIAN INCOME FUND)
The Fund aims to provide income and capital growth over the medium to long term by investing in one target fund, i.e. the Schroder Asian Income.

INVESTOR PROFILE

INVESTMENT STRATEGY

This Fund Is Suitable For Investors Who:
• seek income and capital growth over the medium to long term;
• have moderate risk appetite; and
• seek investment opportunities in the Asian region.

• At least 95% of NAV: Investments in the units of Schroder
AI.
• 2% - 5% of NAV: Investments in liquid assets including
money market instruments and deposits with financial
institutions.

FUND PERFORMANCE ANALYSIS

FUND DETAILS

Performance Chart Since Launch*

Investment Manager

Trustee
Fund Category
Fund Type
Launch Date
Unit NAV
Fund Size (million)
Units In Circulation (million)
Financial Year End
MER (as at 31 July 2014)
Min. Initial Investment
Min. Additional Investment
Benchmark

Cumulative Performance (%)*
1 Month
Fund
0.14
Benchmark
-0.49

Fund
Benchmark

1 Year
10.61
12.86

Fund
Benchmark

2013
6.44
11.47

3 Months
2.12
2.31

6 Months
5.85
5.60

YTD
6.78
6.23

Sales Charge
Redemption Charge
Annual Management Fee
Annual Trustee Fee

Since Launch
25.39
25.86

Switching Fee
Redemption Period

Feeder Fund
Income Fund
05 June 2012
RM0.5553
RM507.76
914.39
31 July
0.64%
RM1,000.00
RM100.00
50% MSCI AC Asia Pacific ex
Japan Net (RM) + 50% JP
Morgan Asia Credit Index
(SGD Hedged) (RM)
Up to 5.50% of investment
amount
None
1.80% p.a. of NAV*
Up to 0.08% p.a. of NAV

RM25.00 per switch
Within 10 days after receipt
the request to repurchase
Within 6 business days from
the date of receipt of
application
Quarterly, if any

Cooling-Off Period

*Source: Lipper IM

RHB Asset Management Sdn.
Bhd.(formerly known as RHB
Investment Management Sdn
Bhd)
HSBC (Malaysia) Trustee Bhd

Distribution Policy

*For the purpose of computing the annual management fee
and annual trustee fee, the NAV of the Fund is exclusive of
the management fee and trustee fee for the relevant day.

FUND PORTFOLIO ANALYSIS
Sector Allocation*

FUND STATISTICS

Country Allocation*

Historical NAV (RM)
1 Month
High
0.5555
Low
0.5493

12 Months
0.5623
0.5294

Since Launch
0.5668
0.5000

Source: Lipper IM
Historical Distributions (Last 4 Quarters) (Net)
Distribution
Yield (%)
(sen)
21 Jul 2014
1.0868
1.93
28 Apr 2014
0.6800
1.22
28 Jan 2014
0.6800
1.25
30 Oct 2013
0.5852
1.07

Top Holdings (%)*
SK TELECOM
TELSTRA CORP LTD
MAPLETREE COMMERCIAL TRUST
HKT TRUST AND HKT LIMITED
FORTUNE REAL ESTATE INVESTMENT

Source: RHB Asset Management Sdn. Bhd. (formerly known
as RHB Investment Management Sdn Bhd)

2.60
2.20
2.00
2.00
1.90

*As percentage of NAV
*Exposure in Schroder Asian Income - 98.02%
Head Office: 19th Floor, Plaza OSK, Jalan Ampang, 50450 Kuala Lumpur.
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MANAGER'S COMMENTS
MARKET OVERVIEW
Asian ex-Japan equities delivered moderately positive gains in August. While positive economic momentum in the US provided support for the market, the sharp decline in aggregate
financing and new loans in China offset some of the investor optimism. Taiwanese equities outperformed in North Asia as technology stocks are expected to benefit from strong demand
for consumer electronic products in the second half of the year. ASEAN markets also outperformed, with Thailand being the strongest performer after the Thai army chief General Prayuth
took office as Prime Minister. While the broad Singapore equities market fell over the month, financials and REITs held up well and delivered positive returns.
The positive performance of Asian credit in August was mainly driven by lower US Treasury yields, as numerous geopolitical concerns reignited the appetite for perceived safe-haven
assets. Credit spreads in Asian bonds stayed largely unchanged over the month. China credit performed well despite declining credit growth, while Indonesian sovereign continued its uptrend as sentiment remains positive from last month’s presidential election result.
PERFORMANCE CONTRIBUTION AND COMMENTARY
The fund was up 1.6% in August, bringing the year-to-date performance to 10.3%. Equities continued to be the driver for performance, with all markets bar Indonesia and China adding
value to the portfolio. Our holdings in Australia contributed the most to performance, as telecom and utilities stocks posted strong returns on demands for higher yielding stocks.
Similarly, despite relatively poor performance of general Singapore equities, the fund’s Singapore REITs allocation added value. Price skyrocketed for one of the portfolio’s Thailand stocks
on positive M&A news. Our Taiwan technology position which had suffered from a large sell-off in July also recovered strongly.
For the fixed income portfolio, both investment grade and high yield bonds delivered positive performance in August. Among all countries, the allocation in South-east Asia such as India,
Indonesia and Thailand posted the strongest gain. Sector wise, oil & gas outperformed with strong contribution from our holdings in Thailand and China.
Our global allocation added value for the month, and continued to bring to the portfolio a stable and diversified source of income. Our hedges on the Australian dollar detracted value,
though these were offset by hedges on the Japanese yen which has started to weaken again.
ASSET ALLOCATION STRATEGY AND OUTLOOK
The asset allocation strategy remains unchanged, with the target allocation to Asian equities staying at 52%, with 35% in Asian bonds, 10% in global assets and about 3% in cash. Overall
equities remain the most attractive asset class as we believe the current backdrop of excess liquidity, low inflation and modest growth provides the conditions for equities to grind higher
over the medium term. Although the continuous improvement in Asian economies is supportive, relative valuations have become less attractive after the strong performance over the
last few months. Given the increasing geopolitical uncertainty in Europe, we are cautious of the possible contagion effect and thus maintained hedges on various Asian currencies such as
Australian dollar, as the currency is the most vulnerable to a risk off episode.
Currently the biggest risk in the market remains the exit strategy and monetary policy of the US Federal Reserve. The US labour market has significantly improved as demonstrated by the
strong wage growth in Q2 2014 and the lowest level of jobless claims in seven years. With further momentum in the US economic growth, short-term interest rates will need to rise.
Although the quantitative easing by the European Central Bank and further loosening by the Bank of Japan will replace some of the withdrawn liquidity in the market, we are likely to see
some volatility given market complacency. Therefore, investors should focus on risk management and remain flexible in their investment. The good news is that the US economic
expansion means stronger demand from developed markets, which should see further improvement in Asian economies. This ultimately will result in robust earnings growth supporting
sustainable dividend and coupon payments of corporates. We believe our diversified multi-asset approach focusing on risk management should continue to help our clients to capture
both income and potential growth opportunities in Asia.
EQUITY STRATEGY AND OUTLOOK
The equity portfolio activities focused on deploying cash inflows into areas such as Australian financials & utilities, Hong Kong banks and Singapore REITs. For Singapore REITs, the
correction towards the end of July in Suntec REIT and Capitamall Trust presented us with a more attractive entry point. Business fundamentals remain solid and the current yield of 5 – 6%
remains attractive for the portfolio. We also continued building position in HSBC. With its strong book of deposits in the UK and the Bank of England signalling an earlier rate hike, the
bank’s profit is likely to rise, supporting sustainable dividend growth.
In New Zealand we increased our position in the leading telecom company Spark New Zealand. The company suffered from declining revenue from its fixed line business for the last
several years. As the industry consolidates and competition lessens, the revenue of the company should stabilise and improve in future, supporting an attractive 6% yield.
Overall, we continue to see value in dividend stocks across Asia. However, in some areas valuations have reached a fair to slightly expensive level. Thus, we are likely to be more selective
going forward in order to balance the risk and return of the portfolio. Our focus will continue to select companies with strong business and cash-flows to support sustainable and growing
dividend payments.
FIXED INCOME STRATEGY AND OUTLOOK
We continue to rotate the portfolio at sector/country level through replacing some exposures to real estate names in China by some oil & gas positions in India and some banking names
in Hong Kong and Singapore. Corporate results in H1 2014 were mixed, and given tight valuations in some of the Chinese property names and the more challenging environment, we
reduced some holdings in the Chinese property developer sector. For many oil & gas companies in India, spreads are attractive as most of them have priced in a high implied default rates,
but the actual expected default probability is much lower given their strong credit profiles. Likewise, spreads of Asian banks are attractive at the current level. Asian banks’ fundamental
remain solid with non-performing loan ratio at record low, while the higher capital and liquidity requirement in the new regulation (Basel III) should see further improvement in Asian
banks’ credit profile.
Looking forward, we expect issuance to pick up in September which should give us some interesting opportunities. With the second round of Chinese State-Owned-Enterprise (SOE)
reform gaining momentum, we are likely to see more activities in this sector. Elsewhere, after strong performance in recent months in USD credit in India and Indonesia, the relative
valuation of local currency bonds has become more attractive, offering opportunities for the portfolio to diversify further into this area.
DISCLAIMER:
A Product Highlights Sheet (“PHS”) highlighting the key features and risks of the Fund is available and investors have the right to request for a PHS. Investors are advised to obtain, read
and understand the PHS and the contents of the Master Prospectus dated 15 March 2014 and its supplementary(ies) (if any) (“the Master Prospectus”) before investing. The Master
Prospectus has been registered with the Securities Commission Malaysia who takes no responsibility for its contents. Amongst others, investors should consider the fees and charges
involved. Investors should also note that the price of units and distributions payable, if any, may go down as well as up. Where a distribution is declared, investors are advised that
following the issue of additional units/distribution, the NAV per unit will be reduced from cum-distribution NAV to ex-distribution NAV. Any issue of units to which the Master Prospectus
relates will only be made on receipt of a form of application referred to in the Master Prospectus. For more details, please call 1-800-88-3175 for a copy of the PHS and the Master
Prospectus or collect one from any of our branches or authorised distributors.
The Manager wishes to highlight the specific risks of the Fund are management risk, liquidity risk and foreign investment risks such as currency risk and country risk and the specific risks of
the target fund are market risk in Asia, credit risk, investment grade, below investment grade and unrated debt securities risk, risks relating to distributions, emerging markets and frontier
risk and derivatives risk. These risks and other general risks are elaborated in the Master Prospectus.
This factsheet is prepared for information purposes only. It does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person
who may receive it. Past performance is not necessarily a guide to future performance. Returns may vary from year to year.
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